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AUDITOR'S REPORT

TO, THE MEMBERS,
THE MANDVI MERCANTILE CO-OPERATIVE BANK LTD.

G.T. ROAD, MANDVI - KUTCH. 370465
Report on Financial Statements

1. We have audited the accompanying financial statement of The Mandvi Mercantile Co-Operative Bank Ltd,('The Bank') as at 31" March
2020,Which comprise the Balance Sheet as at 31" March 2020 and the Profit & Loss Account ,and the Cash Flow Statement For the Year then
ended, and a summary of significant accounting policies and other explanatory information.The returns of NIL branches audited by us are
incorporated in these financial statements.

Management's Responsibility For the Financial Statement

2. Management is Responsible for preparation of these financial statement that give a true and fair view of the financial position,financial
performance and cash flow of the Bank in accordance with Banking Regulation Act. 1949 (as applicable to co-Operative Societies), the guidelines
issued by the Reserve Bank of India and the guidelines issued by the National Bank of Agricultural and Rural Development.The Registrar of Co-
Operative Societies, Gujrat Co-Operative Societies Act ,1961 and The Gujrat Co-Operative Societies Rules,1965(as applicable) and generally
accepted accounting principles in india so far as applicable to the Bank.This Responsibility Includes design , implementation and maintenance of
internal control relevant to the Financial Statement that are free from material misstatement , Whether due to fraud orerror.

Auditor's Responsibility

3. Our Responsibility is to express and opinion on these Financial Statement based on our audit.We Conducted Our audit in accordance with
standards on Auditing issued by the Institute of Chartered Accountants of India. Those standards require that we comply with ethical
requirements and plan and perform the audit to perform the audit to obtain reasonable assurance about whether the Financial Statements are
free from material misstatements.

4.  An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the Financial Statements.the
Procedures selected depends on the auditor's judgement,including the assessment of the risks of material misstatements of the financial
statements,whether due to fraud or error.ln making Those risk assessments,The Auditors considers internal control relevant to the Bank's
preparation and fair presentation of the Financial Statementsin order to design audit procedures that are appropriate in the circumstances , but
no for the purpose of expressing an opinion on effectiveness of the entity's internal control. An Audit also includes evalution the appropriateness
of accounting policies used and the reasonableness of the accounting estimates made by management,as well as evaluating the overall
presentation of the statements.

5.  We believe that the audit evidence we have obtained sufficient and appropriate to provide a basis for our audit opinion.

Opinion

6. Inouropinionand to the best of our information and according to the explanations give to us, The Financial Statements together with the Notes
thereon give the information required by the Bank Regulation Act.1949 (as applicable to Co-Operative Societies), The Gujrat Co-operative
societies Act,1961 and the guidelines issued by National Bank for Agricultural and Rural Development (as applicable) and guidelines issued by
the Reserve Bank of India and Registrar of Co-operative Societies in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in india:

(a) In the case of the Balance Sheet of state of Affairs of the Bank as at 31" March 2020
(b) In the case of the Profit and Loss Account , of the Profit/Loss for the year ended on that date ; and
(c) In the case of the Cash Flow Statement , of the cash flows for the year ended on that date.

Report on other Legal & Regulatory Requirements
7. The Balance Sheet and the Profit and Loss Account have been drawn up in Forms “A” and “B” respectively of the third Schedule to the Banking
Regulation Act, 1949 and provisions of the Gujrat Co-Operative Societies Act,1961 and Gujrat Co-Operative Societies Rules, 1965.
8.  We report that:

(a) We have obtained all the information and explanations, which to the best of our knowledge and belief were necessary for the
purpose of our audit and have found to be satisfactory.

(b) In our opinion, proper books of as required by law have been kept by the Bank so far as it appears from our examination of those
books and proper returns adequate for the purposes of our audit have been received from the branches /offices.

(c) The transaction of the Bank which have come to our notice are within the powers of the bank.

(d) The Balance Sheet and Profit and Loss Account dealt with by this report are in aggrement with the books of account and the
returns.

(e) The accounting standards adopted by the bank are consistent with those laid down by accounting principles generally accepted in

india so far as applicable to Banks.
9. We further report that for the year under audit , the bank has been awarded “A” classification.

For MBK & ASSOCIATES

Date: 23/12/2020 (Chartered Accountants)

CA MANHAR RAYCHURA
Designation : PARTNER
Penal No. : 605/Junagadh
Membership No.: 120384

FRN NUMBER :011070C

Place : Mandvi-Kutch.
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NOTES ON ACCOUNTS Rs.in LAC
DISCLOSURE OF VARIOUS INFORMATION AS PER RBI GUIDELINES
PARTICULARS | 31/03/2019 | 31/03/2020
| CAPITAL TO RISK ASSET RATIO:- MOVMENTS OF CRAR 22.70% 23.32%
Il INVESTMENT:-{GOVERNMENT SECURIT!ES}
A. FACE VALUE OF INVESTMENTS 4097.90 4113.10
B. BOOK VALUE OF INVESTMENTS 4061.35 4079.58
C. MARKET VALUE OF INVESTMENTS 3945.50 4162.98
D. DETAILS OF ISSUER COMPOSITION OF NON-SLR INVESTMENTS
1. PSUs 0.00 0.00
2.Fis 0.00 0.00
3. PUBLIC SECTOR BANKS 590.00 641.02
4, OTHERS [THE GUJARAT STATE CO-OP BANK LTD ] 0.80 200.80
E. NON PERFORMING NON - SLR INVESTMENTS 68.36 15.00
F. TOTAL PROVISIONS HELD 69.01 15.65
I ADVANCE AGAINST REAL ESTATE, CONSTRUCTION, BUSINESS, HOUSING ETC. 355.94 333.62
\" ADVANCE AGAINST SHARES & DEBENTURES 0.00 0.00
V ADVANCE TO DIRECTORS, THEIR RELATIVES COMPANIES/FIRMS 0.00 0.00
IN WHICH THEY ARE INTERESTED:{% TO GROSS ADVANCES}
A. FUND BASED [AGAINST FIXED DEPOSIT] 5.24 0.67
B. NON-FUND BASED {GUARANTEES, LICETC.} 0.00 0.00
Vi AVERAGE COST OF DEPOSITS 6.59% 6.14%
VIl NPA
A. GROSS NPAs 55.88 60.16
B. NET NPAS 0.00 0.00
VI MOVMENTS IN NPAs
A. GROSS NPAs 3.32% 3.76%
B. NET NPAS 0.37% 0.00%
IX PROFITABILITIY
A. INTEREST INCOME AS A PERCENTAGE OF WORKING FUNDS 7.63% 7.24%
B. NON-INTEREST INCOME AS A PERCENTAGE OF WORKING FUNDS 0.24% 1.69%
C. OPERATING PROFIT AS A PERCENTAGE OF WORKING FUNDS 0.39% 0.48%
D. RETURN ON ASSETS{PERCENTAGE} 0.38% 0.47%
E. BUSINESS {DEPOSIT+ADVANCES} PER EMPLOYEE 455.33 459.57
F. PROFIT PER EMPLOYEE 1.62 2.02
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Rs.in LAC

PARTICULARS | 31/03/2019 | 31/03/2020
X PROVISION MADE TOWARDS NPAs, DEPRECIATION IN INVESMENTS 151.06 158.49
X MOVMENTS IN PROVISIONS
A. TOWARDS NPAs 4991 79.40
B. TOWARDS DEPRECIATION ON INVESTMENTS 101.15 79.09
C. TOWARDS STANDARD ASSETS 9.49 9.49
Xl | INSURANCE PREMIUM PAID TO THE DICGCI DURING THE YEAR 7.15 7.09
Xlll [ PARTICULARS OF ACCOUNT RESTRUCTURED
A. STANDARD ADVANCES RESTRUCTURED NIL NIL
B. SUB STANDARD ADVANCES RESTRUCTURED NIL NIL
C. DOUBTFUL ADVANCES RESTRUCTURED NIL NIL
XV | PENALTY IMPOSED BY RBI:(UBD.PCB.CIR.NO.40/16.45.00/2004-05
THE PENALTY IMPOSED BY RBI NIL NIL
XV | FOREIGN CURRENCY ASSETS & LIABILITY — —
A.ASSETS NIL NIL
B. LIABILITIES NIL NIL
XVI | FIXED ASSETS-VALUATION/REVALUATION NIL NIL
XVII | DEAF A/C AMOUNT TRANSFER TO DEAF DURING THE YEAR
A.NO OF ACCOUNTS 1768 2544
B. AMOUNT 24.97 37.01
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Annexure to the Balance Sheet
SIGNIFICANT ACCOUNTING POLICIES & NOTES ON ACCOUNTS.

1 | ACCOUNTING POLICIES

A | Revenue Recognition:

—» Interest Income from Advances, other Commission and Service Charges are recognized on
an Actual Basis.

—» Commission and Dividend are recognized as Income on Receipt Basis.

—» Profit/Loss on sale of "Investments Available for Sale" is recognized at the time of disposal
of particular class of securities.

B | Fixed Assets :

—» Fixed Assets are stated at cost of acquisition less depreciation.

C | Depreciation :

—» Depreciation is taken on W.D.V. of the assets and depreciation on such assets has been
calculated at the rate prescribed by the RBI other than rate prescribed by I.T.Department.

D | Advances:

—» Advances are classified into performing and Non performing Assets and Provision is made
based on the Management's Assessment which is more than the requirement as per the
RBI guidelines.

—» Advances are stated at Gross Value while Provision for Performing & Non Performing
Assets are as per the RBI guidelines and are shown under the head "Reserves & Other
funds"

—» Interest income on NPA accounts are recognized on Cash basis as per the instruction of
RBI regarding prescribed norms for NPA.

E Investments :

1 Government Securities :

e Investments in GOI Securities "Held to Maturity" category are stated at purchase
price. Premium paid if any on acquisition over face value is amortized on a straight
line basis over the remaining period of maturity.

1. Other Investments :

® Equity shares held of other co-op. banks are stated at cost.

F | Employee Benefits :

—» Banks has received contribution from its employees towards Provident Fund and has also
contributed equal amount to the staff PF, which is charged to Profit & Loss Account as an
expense. The PF funds are Remitted by the Bank to Employee Providand Fund
Commissioner

—» Bank has contributed towards Gratuity Fund administrated by the LIC of India on the basis
of Premium determined by LIC under actuarial valuation as required under Accounting
Standard-15.

—» Provision for the Leave Encashment Benefit has been made based on actual liability
calculated as on the Balance Sheet Date and the same is found in line with the Accounting
Standard-15.

G | Taxation:

—» Current Tax payable for the year is provided as determined by Bank under the advice of
tax consultant.

H | Segment Reports:

—» Bank has considered investment and lending activity as a single segment and is operating
from one location.
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I Related Party Disclosures as per AS 18 issued by ICAI :

—» The Key Management personnel consists of the Directors of the Directors of the Bank.

—» There is no transaction by the bank with the related parties except permitted by the RBI.

J Events Occurring After the Balance Sheet Date :

—» Material adjusting events (that provides evidence of condition that existed at the balance
sheet date) occurring after the balance sheet date are recognized in the financial
statements. Non adjusting events (that indicative of conditions that arose subsequent to
the balance sheet date) occurring after the financial position are disclosed in the reports
of the Board of Directors.

K | Provisions :

—» Provisions involving substantial degree of estimation in measurement are recognized
when there is a present obligation as a result of last events and it is probable that there
will be an outflow of resources even though the amount cannot be determined with
certainty and represents only a best estimate in the light of available information.

2 NOTES ON ACCOUNTS :

A | —» The Bank is registered under The Gujarat State Co-Operative Societies Act,1961.

B —» Acceptances, Endorsements and other obligations are disclosed as Contingent Liabilities at
the face value of the commitments undertaken.

C —» Previous Year's classification and balances of Deposits and advances are subject to
confirmation.

D —» The Bank does not pay any remuneration to any of its Directors and therefore and no

details thereof are given in terms of Reserve Bank of India's Circular dated 29-03-2003.

E Contingent Liability :

® |n the opinion of the Bank management, there is no contingent Liability on the Balance
sheet Date except amount transferred under DEAF Scheme 2014 to RBl amounting to
Rs.3700890.33 of inoperative accounts for the period of 10 Years or more.

F Insurance Premium on Deposits has been paid. The details of which are as follows :

Period Insurable Amt.(Rs.) | Premium amt.(Rs.) | Date of Payment
01-04-19 to 30-09-19 6507.13 Lakh 384000.00 11-04-2019
01-10-19 to 21-03-20 6497.73 Lakh 383400.00 15-10-2019
01-04-20 to 30-09-20 6641.42 Lakh 470100.00 13-04-2020

G | —» The Bank has appointed a Concurrent Auditor, the Scope of Work may be determined
which covers all the areas to strengthen the internal control system of the bank.
H | —» No penalty is imposed by RBI during the year for violation of any law.
—» There are no old pending entries in the interbank Account Reconciliation.
As per our separate report of even date.

S.P.PATEL

(Chairman)

H.J.ATHA P. H. SHAH

(M.D.)

B.J.SHUKLA MBK& ASSOCIETS

(Chartered Accountants)
Raychura Manahar C.
(Partner)

Penal No.605/Junagadh
Membership No:120384

(Vice Chairman) (Manager)
PLACE : MANDVI-KUTCH

DATE : 23-12-2020
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ANNEXURE - 1
AVAILABLE FOR SALE SECURITY AT THE END OF 31st MARCH, 2019

SR.| PARTICULARS ‘

FACE ’PURCHASE ‘ MARKET ‘ PROVISION ‘ PROVISION

VALUE VALUE VALUE REQUIRED INL.D.R.
1 [8.51% GUJARAT GS 2020 | 30000000.00| 30000000.00 | 30610950.00 -610950.00
8.67% MH SDL 2026 20000000.00f 20000000.00 | 22031460.00 | -2031460.00
6.65% GOI 2028 200000000.00{ 200000000.00 | 200080000.00 -80000.00
TOTAL |250000000.00| 250000000.00 | 252722410.00 | -2722410.00 6013608.00

HELD FOR MATURITY SECURITY AT THE END OF 31st MARCH-2019

) HELD FOR MATURITY ‘ g ‘ o
1 16.13% GOI 2028 20000000.00 19568000.00
2 |6.62%G0OIl 2051 50000000.00 47080000.00
3 | 7.6% GOI 2046 50000000.00 50000000.00
4 |7.16% MH SDL 2026 41310000..00 41310000.00
TOTAL 161310000.00 157958000.00
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E-mail ld : mmc@mandvibank.in € Website : www.mandvibank.in
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